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The operative, timely implementation of the systemic requirements is effected by the affected areas of
Carl Zeiss Meditec AG and its subsidiaries. These are supported and monitored by the Carl Zeiss Meditec
Group Finance department. The Group Finance department is responsible for consolidated reporting, including
Group-wide financial and management information, forecasts, budgets and risk reporting. Acts of law,
accounting standards and other pronouncements are continuously analyzed with regard to their relevance
for and impact on the consolidated and annual financial statements.
Additional disclosures pursuant to Section 289 (2) No. 1 HGB, Section 315 (2) No. 1 HGB
In principle, price fluctuation risks cannot be ruled out. However, the Carl Zeiss Meditec Group counters
these risks by focusing on product innovations and optimizing its production costs through cost-cutting and
efficiency-enhancing measures. Potential risks of default on trade receivables – particularly given the worsening
global debt situation and a potential risk of bad debt losses as a result – are minimized by means of an active
credit control system. The Group also regularly sets up adequate provisions to cover such risks. On the whole,
however, we consider this to be a limited risk. The ratio of valuation allowances on trade receivables to
consolidated revenue was 0.9% in the fiscal year under review (prior year: 0.7%).
The Carl Zeiss Meditec Group's financial situation can be considered sound. Cash and cash equivalents
amounted to €5.2m as of the balance sheet date 30 September 2020. Added to this are credit balances
recognized as receivables from the treasury of the ZEISS Group, in the amount of €703.6m. The Group also
generated cash flows from operating activities of €178.5m in the year under review. From a current perspective
there are therefore no significant liquidity risks.
All cash and cash equivalents, including the balances with the Group treasury of ZEISS Group, are deposited
at banks. Should it come to a loss of individual banks – due in particular to an increasingly unstable macroeconomic situation – the balances held there may be endangered. The Carl Zeiss Meditec Group counters this
risk by continuously monitoring the solvency of the banks with which it has a business relationship and by
spreading its assets among several banks via the treasury of the ZEISS Group.
As a company with global operations, the Carl Zeiss Meditec Group is exposed to the effects of exchange rate
fluctuations. In order to hedge against this currency risk, the Carl Zeiss Meditec Group concludes currency
forward contracts based on planned transactions in foreign currency. These contracts generally span a period
of up to one year. Based on current exchange rate fluctuations, currency effects may continue to impact the
financial result depending on the extent of the fluctuations. The notes to the financial statements contain
further details on forward exchange contracts.
Overall assessment of the Company's risk situation
At the time of preparation of this report, there were no discernible risks that could jeopardize the continued
existence of the Carl Zeiss Meditec Group. For the overall assessment, there are differences compared to the
prior year to the effect that the Group faces a significantly more tense risk situation, particularly due to the
COVID-19 pandemic. The Management Board sees a solid foundation for further development of the Group
and uses a systematic strategy and planning process to provide the necessary resources to exploit any
opportunities that arise.

DISCLOSURES PURSUANT TO SECTION 289 A AND 315 A HGB
Carl Zeiss Meditec AG's subscribed capital amounts to €89,440,570 and is composed of 89,440,570 no-par
value ordinary bearer shares (no-par value shares), each with a theoretical interest in the share capital of €1
per no-par value share. Each share entitles the bearer to one voting right and an equal share in Company profits.
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Other shares or shares with special rights that grant supervisory powers do not exist. Nor are there restrictions
on the part of Carl Zeiss Meditec AG concerning the voting rights or transfer of shares. Furthermore, the
Management Board is not aware of any other agreements concluded, for example, between individual
shareholders.
Carl Zeiss Meditec AG is aware of the following direct and indirect holdings in the capital of Carl Zeiss Meditec AG
that exceed ten percent of the voting rights. Carl Zeiss AG, Oberkochen, Germany, holds, both directly and
indirectly, a total of 59.1% of the voting rights in Carl Zeiss Meditec AG. This corresponds to 52,893,270
no-par value shares. These include 6.8% of the voting rights or 6,074,256 no-par value shares in Carl Zeiss
Meditec AG, which Carl Zeiss AG holds indirectly via its wholly owned subsidiary Carl Zeiss Inc., Thornwood, USA.
Employees of Carl Zeiss Meditec AG or its affiliated companies pursuant to Section 15 et seqq. AktG, who
participated in the Company via employee share plans concerning the share capital of Carl Zeiss Meditec AG
in prior years, exercise their control rights directly like all other shareholders of the Company.
Pursuant to Section 179 and Section 133 AktG, an amendment to the Articles of Association requires a
resolution by the Annual General Meeting which, in turn, requires a simple majority of the votes cast and a
majority comprising at least three quarters of the share capital represented at the time the resolution is
passed. The Articles of Association may specify a different capital majority; in the case of an amendment to
the purpose of the Company, however, only a larger capital majority may be specified. Art. 25 of Carl Zeiss
Meditec AG’s Articles of Association states that in cases for which the law requires a majority of the share
capital represented at the time of resolution, a simple majority of the share capital represented is sufficient,
provided that a greater majority is not mandatory by law. Pursuant to Art. 28 of the Articles of Association
of Carl Zeiss Meditec AG, the Supervisory Board is authorized to resolve amendments to the Articles of
Association that only affect the version. This complies with Section 179 (1) Sentence 2 AktG.
The legal provisions concerning the appointment and dismissal of members of the Management Board are set
forth in Section 84 and Section 85 AktG. In compliance with this, Art. 6 (2) of the Articles of Association of
Carl Zeiss Meditec AG stipulates that the Supervisory Board shall be responsible for appointing and dismissing
the members of the Management Board. Pursuant to statutory provisions, a member of the Management
Board may only be dismissed for compelling reasons.
Pursuant to Art. 4 (5) of the Articles of Association of Carl Zeiss Meditec AG, the Company has an Authorized
Capital. Accordingly, the Management Board is still authorized – after partial utilization in March 2017 in
the amount of €8,130,960.00 with the exclusion of statutory subscription rights – subject to the approval of
the Supervisory Board, to increase the share capital, on one or several occasions until 5 April 2021, by up to
€32,523,845.00 (Authorized Capital 2016). New no-par value bearer shares may be issued against cash and/
or contributions in kind for this capital increase. The Management Board is authorized, subject to the approval
of the Supervisory Board, to exclude shareholders’ statutory subscription rights in the following cases:
» to balance out fractional amounts,
» if the capital increase is effected against cash contributions and the new shares, for which the subscription
rights are excluded, are equivalent to no more than 10% of the share capital, neither on the date the
increase becomes effective, nor on the date this authorization is exercised, and the issuing price of the new
shares is not significantly lower than the market price of shares of the same type and structure already
publicly quoted. Sales of own shares on the basis of other authorizations pursuant to Section 186 (3)
sentence 4 AktG must be taken into account in the restriction to 10% of the share capital.
» for capital increases against contributions in kind to grant shares for the purpose of acquiring companies,
parts thereof or interests in a company.
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The Management Board is authorized, subject to the approval of the Supervisory Board, to specify the further
details of capital increases from Authorized Capital.
The Management Board is furthermore authorized, pursuant to Art. 3 (6) of the Articles of Association and
subject to the approval of the Supervisory Board, to increase the share capital on one or several occasions up
until 29 May 2022, by issuing new no-par value shares against cash and/or contributions in kind, up to a total
value of €12,196,440.00 (Authorized Capital 2017). Shareholders shall be granted a subscription right, with
the following restrictions. The Management Board shall be authorized, subject to the approval of the Supervisory Board, to exclude fractional amounts from the shareholders’ subscription right and also to exclude the
subscription right to the extent necessary to grant the bearers of warrants and convertible bonds issued by
Carl Zeiss Meditec AG or its subsidiaries a subscription right to new shares in the scope to which they would
be entitled after exercising such warrant or convertible bond. The Management Board shall furthermore be
authorized, subject to the approval of the Supervisory Board, to exclude the subscription right, in the case of
a capital increase against cash contributions, for an amount of up to 10% of the share capital existing at the
time the Authorized Capital 2017 enters into effect or – if lower – the share capital existing at the time of the
resolution on the appropriation of the Authorized Capital 2017, if the issuing amount of the new shares is not
significantly lower than the market price of the Company shares already listed at the date of final specification
of the issue amount, which should occur as close as possible to the date of placement of the shares. This
upper limit of 10% of the share capital shall take into account the pro rata amount of the share capital that
is attributable to shares issued from Authorized Capital 2017 since granting of this authorization up until
utilization of this authorization pursuant to Section 186 (3), sentence 4 AktG, with the exclusion of subscription
rights, either on the basis of an authorization of the Management Board to exclude subscription rights in
direct or analogous application of Section 186 (3), Sentence 4 AktG, or sold as acquired own shares in
accordance with Section 186 (3), sentence 4 AktG, as well that pro rata amount of the share capital attributable
to shares to which conversion and/or option rights or conversion obligations arising from bonds apply, which
are issued up until utilization of this authorization, with the exclusion of subscription rights, pursuant to
Section 186 (3), sentence 4 AktG. The Management Board shall also be authorized, subject to the approval
of the Supervisory Board, to exclude the subscription right for a capital increase against contributions in kind
to grant shares for the purpose of acquiring companies, parts of companies or investments in companies
or other investable assets, including receivables. In addition, the Management Board shall be authorized to
stipulate the further details of the capital increase and its implementation, subject to the approval of the
Supervisory Board.
Based on the resolution of the Annual General Meeting of Carl Zeiss Meditec AG on 6 August 2020, the
Management Board is authorized to purchase own shares. This authorization is valid until 5 August 2025. The
shares may be purchased, subject to the approval of the Supervisory Board:
» to offer them for purchase to employees of the Company and the companies affiliated with the Company
within the meaning of Section 15 et seqq. German Stock Corporation Act (AktG) – noting that the right of
shareholders to subscribe to own shares is excluded – or
» as a (part) consideration within the scope of business combinations or to acquire companies, investments in
companies or parts of companies and other assets, e.g. land or buildings or receivables from the Company
or companies affiliated with it within the meaning of Section 15 et seqq AktG – whereby the right of
shareholders to subscribe to own shares is also excluded – or
» to recall them.
This authorization is limited to the purchase of shares equivalent to a proportionate amount of the share
capital of €8,940,000.00. The shares shall be purchased at the stock exchange. The consideration paid by
the Company per share (excluding incidental purchase costs) may not be more than 10% above or below the
closing rate of the shares in Xetra trading (or an equivalent successor system to the Xetra trading system) at
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the Frankfurt Stock Exchange on the previous day of trading. At no time may the purchased shares, together
with other own shares held by the Company and ascribable to it pursuant to Section 71a et seqq. AktG,
exceed 10% of the share capital.
The Company has not entered into any significant agreements contingent upon a change of control following
a takeover bid.
Nor has the Company concluded any compensation agreements with the members of the Management
Board or employees for the event of a takeover bid.

SUPPLEMENTARY REPORT
No events of material significance for the Group's net assets, financial position and earnings occurred after
the end of fiscal year 2019/20.
The development of business at the beginning of fiscal year 2019/20 validates the statements made in the
following "Outlook".
We refer here to the information in the notes to the financial statements under section 39 “Events after the
end of the reporting period”.

OUTLOOK
Future conditions for business development
Macroeconomic environment24
At the present time, economists expect the coming year to bring a significant revival of the global economy
– even if this is from a relatively low starting point due to the recession. The global economy is expected to
return to approximately its pre-crisis level in the coming reporting year or calendar year. China is expected to
achieve strong economic growth again.
This forecast is subject to major uncertainties, however. It is not currently foreseeable how the pandemic will
develop moving forward, what the effects of the very high infection rates will be or when a safe and effective
vaccine will be available nationwide. The increase in debt as a result of the pandemic may lead to a reluctance
to invest. In many economies, government support services are still masking the full extent of the crisis.
Furthermore, the tensions are once again rising between the US and China, which is leading to increased risks
for free trade and thus economic development. If no trade agreement can be reached in the Brexit negotiations
between the European Union and Great Britain, trade restrictions are threatened The low oil price may have
adverse effects on public sector investment in oil-producing countries.
Future situation in the medical technology industry
The Company’s management generally expects to see further growth on the medical technology market, as
the factors responsible for this still hold true. In addition to the increase in the global population, key growth
drivers also include a rising proportion of elderly people and a growing percentage of the global population
24
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